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Governance Effect of Bank Digital Transformation on Leverage Manipulation of Enterprises
ZHAO Xueqing' DONG Qichen* QING Xiaoquan'
(1.School of Accounting s Capital University of Economics and Business, Beijing 100070, China ;
2.School of Accounting » Beijing Wuzi University , Beijing 101149, China)

Abstract: The internal contradiction between the two sides of the credit contract due to profit motive
leads to leverage manipulation of enterprises, while the digital transformation and upgrading of
banks may improve the efficiency of credit business and play a governance role. This paper takes the
A-share listed companies in Shanghai and Shenzhen from 2013 to 2022 as research samples for em-
pirical test. The results show that the digital transformation of banks is negatively correlated with
the leverage manipulation of enterprises, indicating that the digital empowerment of banking indus-
try will help identify and reduce the degree of leverage manipulation of enterprises. The function
channel test shows that increasing credit matching and strengthening contract governance are the
two ways that bank digitalization exerts on corporate leverage manipulation. Heterogeneity analysis
shows that the governance effect of digital transformation is stronger in enterprises with higher op-
portunism and regions with lower competition in banking industry. Meanwhile, the policy of
"Shanghai-Shenzhen-Hong Kong Stock Connect" can play a synergistic governance role in capital
market opening. and the policy of free trade zone can play a competitive incentive role in foreign
banks access. Both of them can strengthen the governance effect of bank digital transformation on
corporate leverage manipulation. The expansion study shows that although the digital
transformation of banks has no obvious effect on "reducing leverage", it can reduce the dynamic
fluctuation of leverage ratio and produce the economic effect of "stabilizing leverage". The research
conclusions enrich the theoretical vision of the existing banks” digital transformation effect on corpo-
rate leverage manipulation and governance, and provide theoretical support and practical reference
for further accelerating the construction of digital economy, promoting high-level opening to the
outside world, and strengthening the quality of debt information disclosure.

Key words: Bank Digital Transformation; Lever Manipulation; Opening to the Outside World; Cor-

porate Governance; Digital Economy

TAL ST O

98



