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The Impact of Climate Policy Uncertainty on Corporate ESG Performance
DANG Shili'  ZHONG Huaming®

(1.School of Economics, Guangdong University of Finance and Economics s Guangzhou 510320, China ;

2. School of Economics and Trade s Guangdong University of Foreign Studies, Guangzhou 510420, China)

Abstract: Global climate change is having an increasingly significant impact on the macroeconomy
and individual micro entities. All countries are actively formulating their own climate policies to pro-
mote sustainable economic development. However, frequent changes in climate policies have
brought about the risk of policy dimension-based uncertainty in climate policies. This paper empiri-
cally examines the impact and moderating effect of climate policy uncertainty on the ESG perform-
ance of Chinese A-share non-financial listed companies from 2007 to 2023. The research results
show that climate policy uncertainty has a significant positive impact on the ESG performance of en-
terprises. Heterogeneity analysis indicates that this promoting effect is more prominent in heavily-
polluted enterprises, manufacturing enterprises, and large enterprises. The moderating effect analy-
sis shows that the enhancement of analyst attention in external channels, the strengthening of insti-
tutional investor supervision, and the alleviation of financing constraints in internal channels can all
significantly enhance the positive impact of climate policy uncertainty on the ESG performance of
enterprises. This study not only expands the related research on the economic consequences of cli-
mate policies but also provides important references for government departments in balancing the
policy trade-offs between maintaining the continuity and stability of climate policies and promoting
the sustainable development of enterprises.

Key words: Climate Policy Uncertainty; ESG Performance; Analyst Attention; Regulation of Insti-

tutional Investors; Financing Constraint
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