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Study on the Stable Employment Effect of Supply Chain Finance
YANG Xiaowei ZHANG Rao

(School of Finance, Nanjing Agricultural University . Nanjing 210095, China)

Abstract: The booming development of supply chain finance plays an important role in economic and
social development and it is worth exploring whether and how it affects employment. This paper
takes A-share listed companies in Shanghai and Shenzhen from 2013 to 2022 as the research object,
analyzes and tests the stable employment effect of supply chain finance. The results show that en-
terprises’ participation in supply chain finance, especially as financing enterprises, can significantly
expand their employment scale. The mechanism analysis shows that enterprises, as financing enter-
prises rather than core enterprises, affect the employment scale from three aspects: finance, in-
come, and investment effect. Heterogeneity analysis finds that the possitive relationship between
supply chain finance and the employment scale is more significant in enterprises with smaller size,
fewer short-term bank loans, lower market share, and higher capital intensity. Further research
finds that, after expanding the enterprise employment scale., supply chain finance has increased the
proportion of low skilled labor and reduced the enterprises labor income share, and this effect is
more significant in non-high-tech industries. This study has important theoretical inspiration and
practical reference significance for the government to formulate policies and enterprises to take
measures to promote the development of supply chain finance, and to achieve stable employment
goals.

Key words: Supply Chain Finance; Employment Scale; Finance Effect; Income Effect; Investment
Effect; Labor Income Share
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