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Does the Establishment of Civilized Cities Promote the Cross-regional Flow of Capital.
Evidence from the Nonlocal Subsidiaries Owned by Listed Companies
BAI Zonghang' WANG Shusen® TIAN Yidi’
(1. School of Finance sShandong University of Finance and Economics,Jinan 250014 ,China ;
2. School of Applied Economics ,University of Chinese Academy of Social Sciences ,Beijing 102488 ,China ;
3. School of Applied Economics sRenmin University of China sBeijing 100872 ,China)

Abstract;: City branding represents a significant instrument for the maintenance and enhancement of
urban competitiveness, the attraction of corporate investment, and the dismantling of barriers to in-
terregional capital flows. As the most prominent and challenging-to-attain city brand in China, the
establishment of a national civilized city exerts a profound influence on cross-regional capital flows.
Based on data on the off-site establishment of subsidiaries by Chinese listed companies and prefec-
ture-level city data from 2000 to 2021, the paper measures the cross-regional flow of capital by the
establishment of subsidiaries by listed companies off-site. By constructing a multi-period difference-
in-difference model, we examine the impact of civilized city creation on cross-regional capital flows
and its mechanism. The results indicate that the establishment of civilized cities has a notable
impact on cross-regional capital flows, and the establishment of civilized cities facilitates cross-re-
gional capital flows by enhancing the regional social credit environment and improving the regional
government services. Heterogeneity analysis shows that the creation of civilized cities not only pro-
motes the cross-regional flow of non-polluting capital, but also restrains the cross-regional flow of
polluting capital. Furthermore, the impact of civilized city creation on cross-regional capital flows is
more pronounced in peripheral and inland cities than in central and coastal cities. Finally, the estab-
lishment of civilized cities can enhance the cross-regional flow of capital, thereby stimulating entre-
preneurial activities and employment. The article gives evidence to support the utilization of city
branding by governments to facilitate cross-regional capital flows and realize China’s domestic eco-
nomic cycle.

Key words: National Civilized City Policy; Cross-regional Capital Flows; Social Credit Environment;

Government Service; Stabilize Employment
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