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Limited Partnership Agreement Structure and Corporate Labor Income Share
GAO Yange' FENG Jian®
(1. Business School , Chengdu University ,» Chengdu 610106, China; 2. School of Accounting »
Southwestern University of Finance and Economics s Chengdu 610074, China)

Abstract: This study examines the association between limited partnership agreement structure and
corporate labor income share, Using a sample of A-share private listed firms in Shanghai and Shenz-
hen over the period 2014 to 2022. We find that the limited partnership agreement structure signifi-
cantly reduces corporate labor income share. The mechanism is that the limited partnership
structure exacerbates the controlling shareholders’ tunneling motivation and corporate financing
constraints, which in turn leads to the reduction of corporate labor income share. The heterogeneity
test shows that the negative effect of limited partnership agreement structure on labor income share
is more significant in firms with low information transparency and high labor intensity. In addition,
the negative effect of the labor income share of firms with limited partnership agreement structure is
mainly reflected in the labor income of employees rather than executives, which is not conducive to
the fair distribution of income. Finally, we find that the limited partnership agreement structure has
a negative impact on the labor income share and also diminishes enterprise-level labor productivity.
This study not only extends the research of the economic consequences of the limited partnership a-
greement structure from a micro perspective, but also provides new evidence for the decline in the
labor income share from a new perspective.

Key words: Limited Partnership Agreement Structure; Labor Income Share; Private Listed Compa-

nies
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