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AFTER2 -0.050
(0.124)
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B BRI R 0 T R KB T I A B SE 4 R 0 R A ol AN T BB & AT B SR R T
o R TG ) FNHFTE M ARG SR A A M AR RS I BB e BR L ATl 47 BE b (58053
BRI SB/NHAMBEI S RKA ., A FIHEE R B R, CFTEDPOST 5 SEO By 1 3 i A 5C ¢ &
SRR AL /AL, Hm 5 T R 5028 S MR 50, 00 I 48 9 75 SR B /N i T I B3 5 4 0 1) £
Ml BE AN ] i & A R R TR
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Innovative Competitive Pressure and Corporate Financing Plans:
Empirical Evidence from Patent Invalidations
WANG Xiongyuan ZHANG Linlang

(School of Accounting s Zhongnan University of Economics and Law, Wuhan, 430073, China)

Abstract: Innovation competitive pressure from competitors may inhibit corporate financing plans
and their innovation activities. This paper takes A-share listed companies in China’s capital market
from 2013 to 2020 as research samples to explore how enterprises adjust their financing plans when
their patents are invalidated and they face the pressure of innovation competition. Empirical evidence
shows that enterprises are less likely to issue seasoned equity offerings in the face of innovation
competition pressure, especially when the investment and financing demand of firms is low, and the
attention of analysts and supervision are stricter. If a company abandons seasoned equity offerings,
it will significantly reduce its subsequent research and development investment, applied patents and
granted patents. If the company continues to issue shares, it needs to bear greater financing costs,
that is, the review time of the share issue is longer, the actual size is smaller than the expected size,
and the market reaction is more negative, so it may also carry out more technology M& A activities.
This study is helpful to enrich the literature on patent value and innovation competition, and has
reference significance for firms to cope with the pressure of innovation competition.

Key words: Innovation Competition; Patent Invalidation; Seasoned Equity Offerings; Corporate In-

novation
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