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Confucian Culture and Corporate Labor Income Share
XU Xixiong' WU Linchun' DUAN Lingling®
(1. School of Economics and Business Administration , Chongqing University , Chongging 400044, China ;
2. Business School / High-Quality Development Research Center for Modern Industries of
Jialing River Basin, China West Normal University, Nanchong 637009, China)

Abstract: Existing research on common prosperity largely relies on institutional theories,
overlooking cultural drivers and their logic in achieving this goal. This study, based on China’s u-
nique cultural context, examines how Confucian culture and its implicit norms influence corporate
labor income shares and common prosperity. Using data of A-share listed firms from 2010 to 2020,
we find that firms influenced by Confucian culture exhibit significantly higher labor income shares.
Mechanism test shows that Confucian culture promotes higher labor income shares primarily by en-
hancing managers’ profit-sharing awareness and imposing ethical constraints on employee interest
encroachment. Further analysis reveals that the effect is more pronounced in firms with high indus-
try competition or human capital intensity, and in regions with low labor bargaining power. This
study enriches our understanding of the cultural context shaping firm labor investment decisions,
extends the literature on labor income shares, and provides theoretical insights for strengthening
cultural confidence, promoting Confucian merchant spirit, and fostering cultural foundations for
common prosperity in China's modernization.

Key words: Confucian Culture; Labor Income Share; Profit Sharing; Common Prosperity
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