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Social Security Fund Shareholding and Cost of Equity Capital
BAO Qing
(Party School of Anhui Provincial Committee of the CPC (Anhui Academy of Governance) sHe fei 230022 ,China)

Abstract: With the increasing scale of social security fund shareholding,it is worth paying attention
to how social security fund shareholding affects the cost of equity capital. According to this, this pa-
per selects the A-share listed companies in Chinese capital market from 2008 to 2019 as samples to
empirically test the impact of social security fund shareholding on the cost of equity capital and the
difference of the impact under different situations.It is found that social security fund shareholding
can reduce the cost of equity capital of listed companies,and the role of social security fund share-
holding in reducing the cost of equity capital is more obvious in private enterprises,enterprises with
low information quality and those not audited by the "Big Four" accounting firms.Further research
has found that the listed companies held by social security fund have higher timeliness of informa-
tion disclosure and lower smoothness of earnings, which indicates that social security fund share-
holding reduces the cost of equity capital by improving the information quality of listed companies.
The conclusions of this paper enrich the relevant literature in the field of economic consequences of
social security fund shareholding,and help to clarify the mechanism of the impact of social security
fund shareholding on the cost of equity capital.

Key words: Social Security Fund Shareholding; Cost of Equity Capital; Property Right State; Infor-

mation Quality
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