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Fiscal and Financial Coordination and Corporate Green Technological Innovation :
Evidence from a Quasi-Natural Experiment on Local Green Credit Interest Subsidies
LEI Hanyun' LI Qi' YU Minggui’

(1.School o f Finance, Xinjiang University of Finance and Economics, Urumqi 830012, China ;
2.School o f Finance , Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract: The Third Plenary Session of the 20th CPC Central Committee emphasized implementing
fiscal, tax, and financial policies to support green and low-carbon development, thereby advancing
the establishment of a green, low-carbon, and circular economic system. As a policy tool coordina-
ting fiscal and financial measures, green credit interest subsidies effectively mitigate the limitations
of standalone credit policies and propel the green and low-carbon transition of socioeconomic devel-
opment.Using this subsidy policy as a quasi-natural experiment, this study examines its impact on
corporate green technology innovation with a sample of China’s Shanghai and Shenzhen A-share lis-
ted companies (from 2008 to 2022). Findings indicate that the policy significantly boosts green tech-
nology innovation. Mechanism tests reveal that it achieves this through incentive effects and infor-
mation screening effects. Further analysis demonstrates stronger effects in regions with stricter
environmental regulations and robust intellectual property protection, as well as among manufac-
turing firms.Moreover, the policy enhances corporate green total factor productivity, achieving syn-
ergistic growth in economic and environmental benefits. This study provides empirical evidence for
refining green finance policies, optimizing implementation pathways, and advancing Chinese mod-
ernization,

Key words: Fiscal-Financial Coordination; Green Credit Interest Subsidy Policy; Green Technological Inno-
vation; Green Total Factor Productivity
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