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Fair Competition Review System and Enterprise Mergers and Acquisitions
WANG Shengnian MA Peipei

(School of Economics and Management s Shihezi University s Shihezi 832003, China)

Abstract ; The fair competition review system is an important institutional guarantee for establishing
a unified, open, and orderly competitive market system. This paper takes the A-share listed compa-
nies in Shanghai and Shenzhen from 2010 to 2021 as the research sample, and empirically examines
the impact of the fair competition review system on enterprise merger and acquisition behaviors and
its mechanism by using the differe-in-differences model. The research finds that the fair competition
review system significantly increases M&.A activities within industries with administrative monopo-
lies. The mechanism test results indicate that the fair competition review system intensifies corpo-
rate growth pressure and competitive pressure, thereby promoting corporate M&.A. Further re-
search reveals that the fair competition review system significantly promotes horizontal M& A
among enterprises; the promoting effect of the fair competition review system on enterprise merger
and acquisition behaviors is more significant for enterprises in the growth and decline stages, as well
as those in regions with a higher degree of marketization and market segmentation. The examination
of economic consequences reveals that the fair competition review system enhances corporate M& A
performance and innovation levels by promoting corporate M& A. This paper expands the micro-
effects of the fair competition review system from the perspective of corporate M&. A, providing
empirical evidence and policy references for accelerating the construction of a fair and orderly market
system to stimulate the vitality of market entities.

Key words: Fair Competition Review System; Enterprise Mergers and Acquisitions; Administrative
Monopoly; Market Competition; Growth Pressure
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