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Talent Policy, Advantageous Industry Development and Urban Innovation Vitality
MU Junlin YAN Lipeng

(School of Labor Economics, Capital University of Economics and Business. Beijing 100070, China)

Abstract: The report of the 20th National Congress of the Communist Party of China explicitly
states that talent constitutes a fundamental and strategic pillar in achieving socialist modernization.
How to better leverage the role of talent in fostering innovation vitality is a pressing issue that needs
to be addressed. Utilizing a Difference-in-differences approach, this study evaluates the contribution
of various policies-including providing research project subsidies, housing subsidies, and income
subsidies for academicians, Distinguished Young Scholars, doctoral and master's degree holders; of-
fering research subsidies for postdoctoral research stations along with research and living subsidies
for in-station postdoctoral fellows; granting subsidies to major research projects (teams); and allo-
cating subsidies for institutions introducing talent-to innovation vitality in Chinese cities. The find-
ings reveal that, first, over a period of at least three years, major research project (team) subsi-
dies, academician research project subsidies, and institution-based talent introduction subsidies sig-
nificantly enhance urban innovation vitality, whereas other talent subsidy policies do not exert a
marked effect. Second, major research project (team) subsidies and academician research project
subsidies notably increase the proportion of substantive innovative patents, whereas institution-
based talent introduction subsidies show no significant impact on that proportion. Third, these three
types of subsidies promote increases in innovation vitality by strengthening the development trajec-
tory of cities” advantageous industries. This study provides a valuable reference for assessing the
effects of different types of talent policy subsidies, which carries important implications for impro-
ving the efficiency of government funding. Furthermore, it offers empirical evidence and theoretical
insights into the transmission mechanisms of talent policies and presents a reference framework for
subsequent research.
Key words: Talent Policy; Talent Subsidies; Urban Advantageous Industry; Innovation
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