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Inter-Regional Institutional Barriers and Firm Relocation Choice:
Evidence from the Yangtze River Delta Firm Relocation Reform
CHENG Yungian' CHEN Qiangyuan®*® HU Yungian®
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2.National Academy of Development and Strategy, Renmin University of China . Beijing 100872, China ;
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Abstract: As the primary driver of efficient spatial resource allocation, the free flow of production
factors is a key objective in building a unified national market. For a long time, firms in China have
faced difficulties in relocating across regions due to complex, cumbersome, and restrictive proces-
ses, yet few studies have discussed the institutional barriers behind these relocation difficulties. U-
sing matched data from State Administration of Industry and Commerce (SAIC) registration and
change records, this paper exploits the inter-provincial firm relocation reform in the Yangtze River
Delta to construct a synthetic difference-in-differences model, estimating how inter-regional institu-
tional barriers impact firm relocation. The main findings are as follows. (1) The reduction of inter-
regional institutional barriers significantly promotes firm mobility across regions, with persistent
and significant effects observed after policy implementation. (2) Spatially, easing institutional bar-
riers across regions facilitates the crossing of provincial administrative boundaries and significantly
promotes inter-provincial firm relocation; at the same time, it is particularly effective in increasing
firm relocation from less developed cities to more developed cities. (3) From an industry perspec-
tive, promoting effects on inter-regional relecation are more pronounced for firms in the service sec-
tor and high-tech manufacturing. This paper contributes to the theoretical understanding of how in-
ter-regional institutional barriers affect the firm location choices and provides micro-level evidence
for curbing local protectionism and building the unified national market.

Key words: Firm Relocation; Institutional Barriers; Administrative Boundaries; Yangtze River
Delta; Market Integration; Unified National Market
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