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Does the Tax Concern of Small and Medium-sized Investors
Affect the Extreme Tax Avoidance of Enterprises:
Evidence from Online Interactive Platforms
FAN Run' SU Ye* SUN Xuejiao®

(1. Business School sYangzhou University sYangzhou 225127 ,China ;
2. School of Economics and Management s Inner Mongolia University , Hohhot 010021,China ;
3. School of Accounting s Tianjin University of Finance and Economics , Tianjin 300222 ,China)

Abstract: The issue of tax avoidance of enterprises has long stood as an issue of persistent focus a-
mong small and medium-sized Investors. This paper takes Shanghai and Shenzhen A-share listed
companies from 2010 to 2022 as a research sample, uses tax related questions in the online interac-
tive platform to characterize the tax concerns of small and medium-sized investors, and uses
quantile regression to examine its impact on extreme tax avoidance behavior of enterprises. It is
found that when enterprises are extremely conservative in tax avoidance, the tax attention of small
and medium-sized investors can significantly improve the degree of tax avoidance; When enterprise
tax avoidance is extremely radical, the tax attention of small and medium-sized investors can signifi-
cantly reduce the degree of enterprise tax avoidance, that is, the tax attention of small and medium-
sized investors can significantly reduce the extreme tax avoidance behavior of enterprises. The
mechanism shows that the tax attention of small and medium-sized investors inhibits the extreme
conservative tax avoidance of enterprises through learning effect and the extreme radical tax avoid-
ance of enterprises through supervision effect. Further research shows that the inhibitory effect of
tax attention of small and medium-sized investors on extreme conservative tax avoidance is mainly
reflected in enterprises with high financial pressure and high level of investor protection, while the
inhibitory effect on extreme radical tax avoidance is mainly reflected in enterprises with low
financial pressure and low level of investor protection. The research findings of this paper offer em-
pirical evidence for the microeconomic consequences of investor relations management, as well as a
reference for further reforming the fiscal and tax system and guiding corporate tax compliance.

Key words: Small and Medium-sized Investors; Tax Attention; Online Interactive Platform; Extreme

Tax Avoidance; Quantile Regression
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