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Actual Controller Over-appointing Directors and Enterprise Investment Efficiency
LI Lu BO Wen YUAN Xi

(School of Accounting » Zhongnan University of Economics and Law ,Wuhan 430073 ,China)

Abstract: Based on A-share listed companies in Shanghai and Shenzhen stock markets of China from
2007 to 2020, this paper studies the influence of over-appointing directors by actual controllers on
the investment efficiency of firms.The result suggests that the excess appointment of directors by
actual controllers can improve the investment efficiency of the firm,which is still valid after a series
of endogeneity and robustness tests. The analysis of mechanism shows that the actual controller
over-appoints directors to influence the investment efficiency of enterprises by alleviating the infor-
mation asymmetry of enterprises, reducing the managements short-sighted behavior. Further
research shows that in non-state-owned enterprises and highly competitive companies,the excessive
appointment of directors by actual controllers has a more significant impact on the investment effi-
ciency of enterprises. The research conclusion is helpful for listed companies to deepen their under-
standing of over-appointed directors,and provide enlightenment for companies to rationally arrange
director structure and improve investment efficiency.

Key words: Over-appointment of Directors; Investment Efficiency; Information Transparency;

Threat of Control Market; Management Myopia

(STAT: 4 8 - W10 25D

22





