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Agricultural Land Rights and Farmers Willingness to Purchase Policy Agricultural Insurance:
An Examination of Strategic Instruments for Agricultural Insurance
CONG Shengmei'* LUO Biliang®

(1. School of Engineering Management and Real Estate s Henan University of Economics and Law s Zhengzhou 450046 s China ;

2. National School of Agricultural Institution and Development s South China Agricultural University sGuangzhou 510642 ,China)

Abstract: The willingness to participate in policy agricultural insurance is less positive among
farmers with confirmed farmland rights than among those without, implying a clear contrast be-
tween theoretical logic and reality. The lack of expectation brought by the instability of land rights
reinforces the dependence of farmers on the government and the collective, and they avoid the risk
of weakening land rights by responding to grassroots government policies. The confirmation of agri-
cultural land rights may strengthen farmers behavioral capacity and reduce the response effect of re-
lated policy mobilization. The purchase of policy agricultural insurance is given by some farmers as a
strategic means to respond to the government and avoid the risk of land rights. The empirical analy-
sis based on farm household research data in the wheat area of Henan province finds that the issu-
ance of farmland rights significantly reduces farmers willingness to participate in policy agricultural
insurance, and this finding still holds after considering the endogeneity problem, the self-selection
problem and the retest based on provincial panel data; among them, government compliance be-
comes an important intermediate mechanism. Further analysis shows that the stronger farmers per-
ception of land rights security, the weaker their strategic role in purchasing policy agricultural in-
surance; village cadres” households will weaken the strategic role of policy agricultural insurance;
disaster will strengthen the strategic role of insurance, while getting compensation after disaster
will weaken the strategic role of insurance. Therefore, policy agricultural insurance promotion
should be transformed from " political logic" to "economic logic", from passive choice to active
choice for farmers, so as to promote the precise policy and orderly development of agricultural in-
surance market,

Key words: Policy Agricultural Insurance; Government Dependence; Agricultural Land Rights
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