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Does the Cross-Border E-Commerce Improve the Firm Innovation?
NI Yining' MA Yeqing'? MENG Ning'
(1.Business School s Nanjing University s Nanjing 210093,China ;
2.Centre for World Economic Research s Nanjing University s Nanjing 210093,China)

Abstract; Cross-Border E-Commerce has become an important engine of Chinese foreign trade, and
provides opportunities for the firm innovation.Based on the list of the Cross-Border E-Commerce
Retail Imports issued by the Ministry of Finance of the People’s Republic of China in 2012, this
paper identifies whether the firm is affected by the Cross-Border E-Commerce and investigates the
impact of the Cross-Border E-Commerce on the firm innovation.It finds that the Cross-Border E-
Commerce significantly promotes the level of firm innovation. The conclusion still holds through a
series of robustness tests. Eased firm financing constraints and increasing market competition are
important channels for the development of Cross-Border E-Commerce to promote the level of firm
innovation.For firms with higher productivity,governance capability and human capital, the innova-
tion promotion effect of the Cross-Border E-Commerce is more obvious. Further study shows that
the Cross-Border E-Commerce significantly promoted the firm innovation quality. This study
provides the theoretical basis and the policy enlightenment for better use of the Cross-Border E-
Commerce platforms to enhance firm innovation in the era of digital economy.
Key words: Cross-Border E-Commerce; Firm Innovation; Financing Constraint; Market Competi-
tion; Firm Innovation Quality
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