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The Impact of Fiscal Policy Adjustment on Private Sector Investment .
Rethinking on the Change of Demand and Supply Management of Fiscal Policy
MA Haitao ZHU Mengke

(School of Public Finance and Taxation ,Central University of Finance and Economics s Beijing 100081,China)

Abstract: This paper reviews the internal relationship between China’s fiscal policy adjustment and
private sector investment in recent 20 years.In response to the two financial crises,the implementa-
tion of active fiscal policy was based on demand management, by expanding the fiscal deficit, in-
creasing government investment and other aggregate stimulus policies to improve the market de-
mand and drives enterprise investment. After the global financial crisis, fiscal policy was gradually
based on supply management,but in a certain period,it still adopted the two pronged model of sup-
ply and demand for regulation.In addition to the impact of the contraction of the overall market de-
mand,the widening gap between the deposit balance of China’s financial institutions and the stock of
social financing scale,as well as the differentiation of financing costs within the dual property right
structure of enterprises have gradually become the key to restrict the effect of aggregate fiscal poli-
cy.After 2016, due to the prominent structural problems, the fiscal policy tends to be based on
supply management,such as the implementation of tax reform,tax reduction and fee reduction poli-
cies. At present,our country is in "14th Five-Year Plan" this important strategic opportunity period.,
the key to the reform of the fiscal and taxation system is still to stabilize the total amount and adjust
the structure.By strengthening the management of government debt financing,further adjusting the
direction of tax reduction and balancing the investment structure of enterprises with different own-
ership to stimulate the investment vitality of micro subjects.

Key words: Fiscal Policy; Demand Management; Supply Management; Enterprise Investment
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