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Government Procurement and Corporate Green Mergers and Acquisitions
WEN Wen WANG Sai

(International Business School s Beijing Foreign Studies University , Beijing 100089 ,China)

Abstract : Promoting green and low-carbon economic and social development, particularly by acceler-
ating corporate green transformation, is a key pathway toward achieving high-quality economic
growth in China. Using a sample of A-share listed firms on China’s Shanghai and Shenzhen stock
exchanges from 2015 to 2023, this study systematically examines the role of government procure-
ment in guiding corporate green transformation from the perspective of green mergers and acquisi-
tions (M& As). The results show that government procurement significantly promotes firms’ en-
gagement in green M&. As, and this finding remains valid after a series of robustness checks. The a-
bove effect is more pronounced under cross-regional procurement and green procurement arrange-
ments. Moreover, longer procurement interaction cycles and more stable buyer-supply relationships
strengthen the green governance effects of government procurement. Mechanism tests reveal that
government procurement generates a ' governance effect" by improving internal governance and
strengthening external monitoring, thereby enhancing firms' incentives to pursue green M&.As, as
well as a "resource effect” by alleviating financing constraints, which improves firms' capacity to
undertake such transactions. Heterogeneity analyses further suggest that the promoting effect of
government procurement is stronger for firms in polluting industries, in more competitive indus-
tries, and in regions with stricter environmental governance. Additional analyses of economic conse-
quences show that green M& As induced by government procurement significantly improve firms'
environmental performance, green innovation, and market value. This study contributes to the lit-
erature on the determinants of green M&As and the governance effects of government
procurement, and provides empirical evidence to inform policy aimed at fostering corporate green
transformation.

Key words: Government Procurement; Green M& A; Governance Effect; Resource Effect; Green Trans-

formation
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