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Rice Culture, Trust Models and Farming Households Financing Channel Preferences
HUANG Jingyi MI Yunsheng ZHANG Yizhi

(College of Economics and Management s South China Agricultural University » Guangzhou 510642, China)

Abstract ; Based on CFPS and CHFS-SCAU microdata, this paper empirically examines the impact of
rice culture on farming households financing channel preference and its underlying mechanism. It is
found that rice culture contributes to farming households” preference for informal channel financing.
After a series of robustness tests, the conclusion still holds. The mechanism analysis shows that the
particularized trust between farmers in the rice farming area due to close cooperation facilitates the
realization of low-cost and deep exchange of resources, which leads to a preference for informal fi-
nancing channels. Extended analysis finds that non-agriculturalization and socialized services do not
change the effect of rice culture on farming households informal financing channel preference. From
the perspective of trust model, this paper provides new perspectives for understanding farming
households’ financing channel preferences. In this regard, it is crucial to leverage specific trust to ex-
pand general trust, reduce transaction costs in financial dealings, facilitate the penetration of formal
credit into rural areas, and innovate loan models.

Key words: Rice Culture; Formal Financing; Informal Financing; Particularized Trust; Generalized

Trust; Financing Cost
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