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Research on the Impact of Unified Income and Expenditure on the
Financial Sustainability of the Basic Pension Scheme for Employees:
A Pension Finance Perspective

PU Xiaohong CHEN Can
(School of Public Administration s Sichuan University s Chengdu 610065, China)

Abstract : Unified income and expenditure constitutes a core objective of the national pooling of pen-
sion insurance, exerting a significant influence on the fiscal equilibrium of the fund. From the per-
spective of pension finance, this study employs changes in the scale of fund investments and invest-
ment returns as entry points to conduct theoretical derivations and construct an actuarial model, an-
alyzing the impact of achieving nationally unified income and expenditure management on the finan-
cial sustainability of the Basic Pension Scheme for Employees. The findings reveal that, in the ab-
sence of a nationally unified income and expenditure system, the pension fund faces substantial
challenges in maintaining fiscal balance. The fund is projected to experience a current revenue-ex-
penditure deficit in 2044 and exhaust its accumulated surplus by 2051. Upon implementation of uni-
fied management, the scale of entrusted investments increases, thereby enhancing fund sustainabili-
ty: the onset of current deficits and cumulative deficits is delayed by one year and two years, re-
spectively, while the fund gap during the forecast period is reduced by 5.54%. If the expansion of
entrusted investments is accompanied by optimized asset allocation and improved investment re-
turns, the unified income and expenditure system will more significantly delay the emergence of
fund deficits-postponing current and cumulative deficits by four years and six years, respectively-
and reduce the fund gap by 16.78% over the forecast period. Further elevating the level of fiscal
subsidies will strengthen the efficacy of pension finance mechanisms within the unified income and
expenditure framework. Accordingly, it is recommended to accelerate the implementation of nation-
ally unified income and expenditure management for employee pension insurance, strengthen the
value preservation and appreciation mechanism for entrusted investments and long-term asset allo-
cation, maintain an appropriate level of fiscal subsidy levels while optimizing their structure, and
reinforce the dynamic adjustment of revenue and expenditure parameters.

Key words: Pension Insurance; Unified Income and Expenditure; Financial Sustainability; Pension

Finance; National Pooling
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