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Online Media Monitoring, Anti-Rent Seeking and Local Fiscal Transparency

WANG Yinmei LUO Jian ZHENG Kengcheng
(School of Public Finance and Taxation s Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract: Online Media Monitoring and anti-rent seeking play an important role in the construction
of local financial information and the modernisation of national governance capacity and governance
system. This paper takes local fiscal transparency as the research object, takes the number of nega-
tive news reports on fiscal information in the media as a proxy variable for online media monitoring,

takes the number of corruption and rent-seeking cases related to the fiscal budget as a mediator vari-
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able, and selects the panel data of prefectural cities in 2013—2019 to examine the impact of online
media monitoring on local fiscal transparency. It was found that online media monitoring can effec-
tively enhance local fiscal transparency. The mechanism study shows that anti-rent seeking is an im-
portant channel through which online media monitoring affects local fiscal transparency. Based on a
series of robustness tests and endogeneity analyses, the study result shows that the conclusions still
hold. Heterogeneity analysis shows that online media monitoring exhibits a stronger promotion
effect on local fiscal transparency in areas with lower urban market-oriented indexes and poorer bus-
iness environments. The implication of this paper is that the effectiveness of online media
monitoring in government budget disclosure should be strengthened., and the anti-rent-seeking
effect should be made to play a greater role in enhancing fiscal transparency through the superim-
posed effect.

Key words: Fiscal Governance System; Online Media Monitoring; Anti-Rent Seeking; Fiscal Trans-

parency
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Does “Business Tax Replaced with VAT” Promote Digital Transformation of Enterprises?
WANG Hongming' SUN Pengbo' YANG Chen’
(1.School of Economics s Nankai University , Tianjin 300071, China ;2.Jiangsu Industrial Economic

Development Institute s Nanjing University of Finance and Economics s Nanjing 210003 ,China)

Abstract: Under the objective of "stable growth", how to promote the coordination of macro policy
adjustment and the cultivation of new digital growth drivers is an important topic of common con-
cern for academia and policy makers. Taking the "business tax replaced with VAT" as an example,
this paper uses the triple difference method (DDD) to investigate its effectt on the digital transfor-
mation of enterprises and the internal mechanism. The results show that: "business tax replaced
with VAT" significantly promotes the digital transformation of enterprises. The mechanism test
shows that "business tax replaced with VAT" not only reduces the financing constraints of enterpri-
ses, improves the degree of market competition and the demand for service outsourcing, but also
promotes the technological innovation of enterprises and accelerates the update iteration of equip-
ment, thus boosting the digital transformation of enterprises. Heterogeneity analysis shows that
"business tax replaced with VAT" promotes the digital transformation of private enterprises, ma-
ture enterprises, high-tech enterprises and enterprises in the eastern region more obviously. From
the perspective of transformation direction, "business tax replaced with VAT" helps enterprises a-
chieve deep transformation to the direction of underlying technology. The expanding analysis shows
that the digital transformation of service industry can produce ripple effect, driving the digital
transformation of the downstream manufacturing industry. In order to solve the difficult problem of
digital transformation of Chinese enterprises, This paper provides a solution to the problem of the
current digital transformation of Chinese enterprises, and provides a useful reference for the contin-
uous deepening of supply-side structural reform and the realization of high-quality economic devel-
opment from the perspective of tax system reform.

Key words: " Business Tax replaced with VAT "; High-quality Development; Digital Transformation ;
Ripple Effect
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