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The Impact of Producer Subsidies on Grain Total Factor Productivity: Taking Corn as an Example
YU Shijie! GAO Ming®
(1.School of Economics, Minzu University of China ,» Beijing 100081 ,China ;
2.Research Center for Rural Economy , Ministry of Agriculture and Rural Affairs. Beijing 100810, China)

Abstract : Improving the producer subsidy policy is of great significance for enhancing the total factor
productivity of grain production. Taking corn as an example, this paper uses panel two-way fixed-
effects models to examine the impact of corn producer subsidies on total factor productivity, based
on household survey data from National Fixed Point Survey of Agriculture (NFP) from 2018 to
2023. The findings reveal: Corn producer subsidies promote the improvement of total factor produc-
tivity, but this effect is primarily driven by small-scale farming households, with no significant im-
pact on large-scale farming households; Corn producer subsidies mainly enhance total factor produc-
tivity by encouraging the adoption of advanced production technologies and the purchase of agricul-
tural machinery services among corn growers; Corn producer subsidies incentivize small-scale farm-
ing households to operate independently, which is not conducive to large-scale farming households
maintaining and expanding their land operation scale, thereby constraining the improvement of their
factor allocation efficiency. This is the key reason why corn producer subsidies fail to positively im-
pact the total factor productivity of large-scale farming households. Based on this analysis, the
paper proposes policy recommendations, including optimizing the design of corn producer subsidy
policies, improving the efficiency of subsidy fund utilization, and promoting standardized and
orderly development of the farmland transfer market.

Key words: Producer Subsidies; Total Factor Productivity of Grain; Small-scale Farming Households;

Large-scale Farming Households
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