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Fiscal Expenditure Efficiency and Its Impact on the Industrial
Structure Transformation and Upgrading
GAN Xinggiong' LI Yujiao> CHEN Changxu'
(1.School of Piblic Finance and Taxation » Zhongnan University of Economics and Law ,Wuhan 430073, China ;
2.School of Piblic Finance and Taxation , Hebei University of Economics and Business ,Shi Jiazhuaung 050061 ,China)

Abstract: The focus of promoting high-quality economic development lies in the transformation and
upgrading of industrial structure.Undoubtedly,efficient fiscal expenditure policy is the key fator to
the transformation and upgrading of industrial structure in China.Based on the provincial panel data
from 2007 to 2019, taking the fiscal expenditure efficiency as the starting point, this paper uses the
dynamic panel model to empirically test the effect of fiscal expenditure efficiency on the transforma-
tion and upgrading of industrial structure in China.The results show that the efficiency of fiscal ex-
penditure can promote the rational development of industrial structure but restrain the development
of industrial structure,and there is a spatial spillover effect.Based on the research of factor flow, this
result shows that the efficiency of fiscal expenditure will affect the effect of industrial structure
transformation and upgrading through the labor and capital flow,among which the flow of labor fac-
tors is more prominent. Therefore,this paper advocates that the government should pay more atten-
tion to the efficiency improvement of fiscal expenditure policies and regional cooperation when adop-
ting fiscal expenditure policies to promote the transformation and upgrading of industrial structure,
so as to fully play the role of fiscal expenditure policies to promote industrial structure transforma-
tion and high-quality economic development.

Key words: Fiscal Expenditure Efficiency; Industrial Structure Transformation; Three-Stage DEA
Model; Spatial Spillove
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