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Does the "Reverse Mixed Reform" Affect Auditors Risk Perception:
Empirical Evidence Based on the Perspective of Abnormal Audit Fees

CHEN Zhengwei
(Faculty of Economics and Management » East China Normal University s Shanghai 200062, China)

Abstract: "Reverse Mixed Reform" is an important measure to promote the healthy development of
private enterprises, and the resource and governance effects it brings will affect auditors” risk per-
ception. Taking A-share private listed enterprises from 2013 to 2020 as a sample, this paper empiri-
cally tests the impact of the "Reverse Mixed Reform" of private enterprises on auditors’ risk percep-
tion from the two dimensions of ownership structure and high-level governance based on the per-
spective of abnormal audit fees. The results show that the deeper the "Reverse Mixed Reform" of
private enterprises, the less risks perceived by auditors, and the significant reduction of abnormal
audit fees, and the reduction of business risks and agency costs plays a mediating role in this
process. Further research found that and the decrease of abnormal audit fees is mainly reflected in
the increase of negative abnormal audit fees, and small accounting firms are more sensitive to the
risk changes brought by the "Reverse Mixed Reform" of private enterprises. The above results show
that "Reverse Mixed Reform" helps to reduce the financial information risks of private enterprises,
causing auditors with weak bargaining power to further reduce their initial low audit fees. Based on
the perspective of auditor risk perception, this study discusses the economic consequences of "Re-
verse Mixed Reform ", which provides empirical evidence for promoting the coordinated
development of state-owned capital and non-state-owned capital, and then realizing "national pro-
gress".

Key words: Private Enterprises; State-Owned Shareholders; Reverse Mixed Reform; Auditors Risk
Perception; Abnormal Audit Fees
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