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Financial Technology, Charter Value and Bank Risk-taking
ZHAO Jiangshan TONG Menghua

(School of Economics » Dongbei University of Finance and Economics,Dalian 116025 ,China)

Abstract: The development of financial technology (FinTech) has brought profound changes to the
banking industry, and the actual effect of the digital transformation of the bank is also related to the
success or failure of the high-quality development of the banking industry. From the perspective of
bank charter value, this paper provides an answer to the question about the effectiveness of bank
digital transformation. In this paper, the constraint setting of efficiency channel and diversified
channel is incorporated into the DLLM theoretical model to explore the mechanism of FinTech's influ-
ence on banks’ risk-taking through charter value, and the panel data of 230 Chinese commercial
banks from 2011 to 2020 are used for an empirical test. It is found that the development of FinTech
can reduce the level of risk taking of commercial banks by increasing the charter value of banks, and
this conclusion is still valid after a series of robustness tests. Mechanism analysis shows that the de-
velopment of FinTech can increase the bank charter value by improving the bank’s operating effi-
ciency and business diversification, thus reducing the bank’s risk-taking. Further analysis shows
that the impact of FinTech intensifies the deposit competition and interest rate competition in the
banking industry, resulting in the loss of market-related charter value. For local, small-scale com-
mercial banks, and banks with low capital adequacy ratio. the "risk reduction effect" of FinTech is
more prominent. The regulatory effect of financial regulation on the risk resolving effect of FinTech
shows a U-shaped influence trend of first weakening and then strengthening. The study of this
paper not only shows that FinTech development can promote financial stability in the "desirable"
way of financial system marketization and institutional transformation and upgrading, but also has
reference significance for relevant government departments to formulate FinTech regulatory policies
and promote high-quality digital transformation of the banking industry.
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