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The Impact of Fiscal Competition on Inequality of Corporate Tax Burden
HU Hongshu LI Jie

(School of Public Finance and Taxation s Zhongnan University of Economics and Law sWuhan 430073 ,China)

Abstract: In recent years,the inequality of corporate tax burden has received extensive attention.Dif-
ferent companies in the same region bear differentiated tax burden,which increases the pain of cor-
porate tax burden.Based on the data of listed companies from 2008 to 2020, the study explores the
impact of fiscal competition on the inequality of corporate tax burden,and explores the mechanism
of fiscal competition on the inequality of corporate tax burden.The result shows that tax competition
reduces the inequality of corporate tax burden,and fiscal expenditure competition increases the ine-
quality of corporate tax burden.The effect is more significant in high financing constraint enterpri-
ses,state-owned enterprises and corporate income tax.The test of impacting mechanism shows that
tax competition increases corporate tax inequality by reducing regional tax effort,and fiscal expendi-
ture competition reduces corporate tax inequality by increasing regional tax effort. The paper puts
forward four policy suggestions: when formulating the policy to cut tax and fee and make tax prefer-
ence,we should reduce the inequality of tax burden to reduce the pain of corporate tax burden; com-
pressing the decision-making space of tax effort,and levy taxes according to law; reforming the as-
sessment criteria for local governments’ performance, normalize tax competition and fiscal expendi-
ture competition among local governments; taking effective measures to improve corporate tax com-
pliance and curb corporate tax evasion.

Key words: Tax Competition; Fiscal Expenditure Competition; Tax Effort; The Inequality of Cor-
porate Tax Burden; Tax Misery Index
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