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The Impact and Spillover Effect of Digital Transformation on Enterprise Upgrading
DU Yong LOU Jing

(School of Economics and Management s Southwest University s Chongging 400715, China)

Abstract: With the rapid development of digital economy, a large number of entity enterprises begin
to join the tide of digital transformation. Whether digital transformation can effectively empower
enterprise upgrading and whether the digital transformation of peer enterprises has spillover effects
on other enterprises in the industry are important topics related to the effect of enterprise digital
transformation. This paper takes all non-financial listed companies in Shanghai and Shenzhen A-
shares from 2007 to 2019 as research samples, and finds that enterprise digital transformation can
effectively promote enterprise upgrading, and this effect has industry spillover effect. In addition,
the "application of underlying technology" and "application of practical digital technology" both in
the process of digital transformation of a single enterprise and the industry can promote enterprise
upgrading. In this process, the increase of enterprise innovation input, the improvement of capacity
utilization rate and the decline of transaction cost play a part of the mediating effect. Heterogeneity
analysis shows that digital transformation plays a more significant role in promoting enterprise up-
grading among enterprises located in regions with high degree of marketization, digital industrial
enterprises, enterprises with weak market power and state-owned enterprises. In industries with
higher information transparency, the industry spillover effect of digital transformation is more sig-
nificant. The research of this paper provides theoretical support and practical suggestions for reali-
zing the coordinated development of the industry under the background of digitalization and promo-
ting enterprises to better reap the dividend of digitalization transformation.

Key words: Digital Transformation; Enterprise Upgrading; Digital Technology; Spillover Effects
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