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Free Trade Agreement Network and Global Value Chain's Position

ZHANG Chenxia LI Ronglin
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: This paper constructs the centrality and structural hole indicators of the free trade agree-
ment network, and empirically examines the impact of the free trade agreement network on the po-
sition of global value chain(GVC) by using the bilateral trade agreement database of DESTA and
the input-output table database of ADB-MRIO from 2007 to 2019. The research finds that a
country's free trade agreement network centrality and structural holes have significantly improved
the GVC's position, and the above conclusions are still valid after the robustness tests of replacing
the estimation model and core variables. The heterogeneity analysis shows that signing the second-
generation trade agreements helps to gain more benefits from the GVC's position promotion effect
of the free trade agreement network, while developing countries and the service industry get less
benefits from it. The free trade agreement network promotes GVC's position of a country through
technology diffusion and institutional improvement. The research conclusions of this paper provide
policy enlightenment for promoting China’s participation in the free trade agreement network and
exploring the promotion path of the GVC's position.

Key words: Free Trade Agreement Network; Position of Global Value Chain; Technology Diffusion; Insti-

tutional Improvement
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