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Special-purpose Debt Quota Allocation and the Advancement of County-level Urbanization
LI Zhengzhao! HAN Ning® ZHAO Dezhao’

(1. School of Public Finance and Taxation s Zhongnan University of Economics and Law, Wuhan 430073, China ;
2. Center for China Fiscal Development » Central University of Finance and Economics, Beijing 102206, China ;
3. School of Public Finance and Taxation . Henan University of Economics and Law, Zhengzhou 450046, China)

Abstract: Since the implementation of the new Budget LLaw, the scale of specialised debt has contin-
ued to expand, and it has become an important tool for the implementation of China's proactive fis-

cal policy. The special debt limit, as a policy instrument to inhibit the disorderly expansion of spe-
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cial debt, the role it plays in the process of county urbanization should not be ignored. Using the
manually collected data of 1824 county-level governments’ special debt limit from 2019 to 2022, this
paper empirically tests the impact of special debt limit on county urbanization. The study finds that:
the special debt limit has a significant positive impact on county urbanization, the higher the special
debt limit allocated by the county government, the more conducive to the promotion of county ur-
banization. Mechanism analysis shows that the allocation of special debt quota can promote county
urbanisation through industrial structure upgrading and transport infrastructure construction. Het-
erogeneity analysis shows that the promotion effect of special debt limit allocation on county urbani-
sation promotion is more obvious in counties with less fiscal pressure and topographic relief, as well
as higher levels of implicit financial decentralisation and digitalisation. Further analysis shows that
the increase of the actual scale of special debt is also beneficial to the promotion of county urbaniza-
tion, but if the quota is large, it will have a significant negative impact on the promotion of county
urbanization. The research results provide empirical evidence and policy references for improving the
special debt quota allocation mechanism and promoting urban-rural integration.

Key words: Special-Purpose Bond; Quota Allocation; Industrial Structure Upgrading; Transport In-

frastructure Development; County Urbanization
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Environmental Judicial Reform and Abnormal Audit Fees:
A Quasi-natural Experiment Based on the Establishment of Environmental Courts
YU Lianchao' DONG Jinting®
(1. School of Management » Lanzhou University » Lanzhou 730000, China ;

2. School of Economics and Business Administration s Chongqing University , Chongging 400044, China)

Abstract: Promoting the synergy between environmental judicial reform (EJR) and the green
auditing market constitutes an innovative approach to advancing ecological-civilization rule of law.
Leveraging environmental court establishment(ECE) as an exogenous shock, this study employs
multi-period difference-in-differences (DID) models using 2005 to 2023 data from Shanghai and
Shenzhen A-share listed firms to examine ECE's impact on abnormal audit fees(AAF). The findings
show that ECE significantly reduces AAF. Mechanism tests reveal that ECE incentivizes firms to
enhance green innovation, environmental management, and environmental investments, thereby
lowering AAF. Heterogeneity analyses indicate that the effects are stronger in regions with weaker
judicial environment, stronger administrative intervention, and laxer environmental enforcement,
as well as in industries with intense market competition and heavy pollution, and among enterprises
with non-state-owned property rights and weaker corporate governance. Additional tests
demonstrate that ECE reduces environmental audit risks, improves audit quality., and decreases au-
dit delays. These findings highlight EJR’s governance effects in cultivating the green auditing mar-
ket, offering practical insights for the judiciary to improve the environmental justice system, enter-
prises to improve environmental decision-making, and auditors to optimize environmental audit.
Key words: Environmental Justice; Environmental Courts; Audit Fees; Audit Pricing; Green Audi-
ting
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