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The Impact of the Adjustment of Fertility Policy on
the Sustainability of Pension Insurance Fund:
Based on the Background of the Universal
Two-Child Policy Moving towards the Universal Three-Child Policy
ZHANG Xinjie'* ZENG Yi* WU Wanzong*
(1.School of Administration . Jiangsu University s Zhenjiang 212013,China ; 2.School of Government , Nanjing

Uniwversity s Nanjing 210023,China ; 3.School of Public Administration , Zhongnan University of Economics
and Law sWuhan 430073 ,China ; 4.School of Business ,Yangzhou University .Yangzhou 225000,China)

Abstract ; Faced with the situation that the low fertility trap and aging crisis are deepening,our coun-
try has made several adjustments to fertility policy.Based on the background of the Universal Two-
Child policy moving towards the Universal Three-Child policy,this study sets up three fertility sce-
narios in small, medium and large effects to explore the impact of fertility policy adjustment on the
financial operation of the basic pension insurance for urban employees,through horizontal and verti-
cal comparisons.We found that: (1) The Three-Child policy has a significant impact on the urban
population, which is directly related to the fertility rate; (2) The structural changes of labor market
owing to new population are lagging,the effect won't appear until the year 2038; (3) Increasing the
fertility rate could improve the deficit situation of pension.The higher fertility rate is,the more ef-
fective the result would be.Thus,carrying out the Three-Child policy is good to the sustainability of
the funds.It is necessary to enhance fertility incentives and safeguards.Besides, delaying the retire-
ment age and improving the preservation and appreciation of pension can strengthen the sustain-
ability of the funds.

Key words: Universal Three-Child Policy; Fertility Policy; Basic Pension Insurance Fund for Urban
Employees; Actuarial Models
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