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Investor Interaction and Long-term Stock Halts of Listed Companies:
Evidence from “Hudongyi”

LI Weibing LI Mingyang
(School of Economics, Huazhong University of Science and Technology, Wuhan 430074, China)

Abstract:In the current era of rapid development in information technology, this paper examines the
impact of investor interactions on the long-term halting of stocks of listed companies, using data
from the "Hudongyi" investor interaction platform of the Shenzhen Stock Exchange. The results in-
dicate that interaction between investors and listed companies can significantly reduce the duration
and frequency of stock halts, which is confirmed by difference-in-difference method, instrumental
variable analysis, and other robustness tests. Mechanism analysis suggests that investor interaction
can reduce stock halts by increasing information transparency and improving internal control. Fur-
ther analyses reveal that investor interaction sentiment also has a significant negative impact on
stock halts, while investor interaction improves post-resumption market performance, stabilizes
company market value, and protects investor interests. This study provides empirical evidence for
utilizing the investor interaction platform to monitor the long-term suspension behavior of listed
companies. As such, regulators should encourage investor participation in online interaction and
further optimize stock halts.

Key words: Investor Interaction; Stock Halts; Hudongyi; Information Transparency; Internal Con-

trol

AL 2 HO

94



