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Research on the Impact of Government Investment Funds on the Employment Scale of Enterprises

XU Sheng LI Yaoxiong
(School of Finance s Zhongnan University of Economics and Law ,Wuhan 430073 ,China)

Abstract: Government investment funds are important policy tools for the state to coordinate eco-
nomic development and social governance. They have played a positive role in serving national strat-
egies, promoting industrial upgrading, and encouraging innovation and entrepreneurship. Based on
the data of listed companies and government investment funds from 2010 to 2021, this paper exam-
ines the impact of government investment funds on the employment scale of enterprises and the un-
derlying mechanisms. The research finds that government investment funds significantly expand the
employment scale of enterprises, and the main mechanisms are alleviating the financing constraints
of enterprises, encouraging enterprises to increase R&D investment, and improving the access to
commercial credit. Heterogeneity analysis reveals that the effect of government investment funds on
the employment scale of enterprises is stronger in those with higher market positions, more promi-
nent scientific and technological innovation attributes, and non-labor-intensive industries. Further a-
nalysis shows that government investment funds can significantly promote the employment scale of
high-skilled and medium-skilled labor in non-labor-intensive enterprises, as well as the employment
scale of low-skilled labor in labor-intensive enterprises. This study provides factual evidence and
policy implications for government investment funds to guide and promote high-quality and full em-
ployment.

Key words: Government Investment Funds; Enterprise Employment Scale; Human Capital Struc-

ture; High-Quality and Full Employment
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