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Impact of Digital Finance on Relative Deprivation in Household Consumption
WANG Liping
(School of Economics, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract: Based on data from China Family Panel Studies (CFPS) conducted in 2014, 2016, 2018
and 2020, this paper analyzes the impact of digital finance on relative deprivation in household con-
sumption. The research findings are as follows. Firstly, the development of digital finance can sig-
nificantly alleviate relative deprivation in household consumption. Secondly, digital finance
mitigates relative deprivation in household consumption through three mechanisms: increasing
household income, improving access to formal credit, and enhancing social capital. Thirdy, the re-
lationship between digital finance and relative deprivation in household consumption varies based on
family characteristics and urban-rural differences. From the perspective of family characteristics,
digital finance can significantly alleviate the relative deprivation in consumption for middle-income
and low-income households and for households with low-educated heads. In terms of urban-rural
distinctions, the development of digital finance can significantly mitigate the relative deprivation in
consumption among rural households. Further analysis indicates that digital finance can notably re-
duce relative deprivation in both enjoyment-oriented and development-oriented consumption, and an
increase in household participation in digital finance can help lessen relative deprivation in consump-
tion. The result of this paper contribute to understanding the relationship between the development
of digital finance and consumption inequality, and provide practical implications for alleviating the
relative deprivation in household consumption.

Key words: Digital Finance; Consumption Inequality; Relative Deprivation in Household Consump-
tion; Credit Accessibility; Social Capital
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