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Economic Policy Uncertainty and Corporate Bond Default
HUANG Haijie' CHEN Yunjia®
(1.Faculty of Economics and Management s East China Normal University ,Shanghai 200241 ,China ;

2.School of Economics and Finance Shanghai International Studies University »Shanghai 210620 ,China)

Abstract ; Based on China’s credit bonds from 2014 to 2019, this paper studies the impact of economic
policy uncertainty on credit bond default. This study shows that economic policy uncertainty has a
positive effect on bond default;and this effect is more pronounced among firms with lower risk tol-
erance and firms located in areas with less developed external financing market. Further analyses
show that when the economic policy uncertainty increases, the financing ability and operating per-
formance of the firms decrease significantly,and hence the possibility of bond default increases. This
paper finds that economic policy uncertainty is an important factor affecting credit bond default,
which helps investors understand the increasing occurrence of bond default in recent years.

Key words: Economic Policy Uncertainty; Bond Default;Risk Tolerance; External Financing Market
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