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Social Insurance Audit Supervision and Enterprise Contribution Compliance
LIU Qi ZHENG Jie
(School of Accounting » Zhongnan University of Economics and Law, Wuhan 430073 ,China)

Abstract: Social insurance contribution collection and administration is a critical factor influencing
firms' contribution compliance, yet few studies have provided empirical evidence from the perspec-
tive of audit supervision. Using data from China’'s A-share listed companies (from 2010 to 2019)
and exploiting the exogenous shock of the Reform on the Management of Auditing Institutions Be-
low the Provincial Level, this paper constructs a DID model to examine the impact of social insur-
ance audit supervision on firms' contribution compliance. The findings reveal that strengthened
audit supervision significantly increases firms’ actual contribution rates to pension insurance. Key
mechanism driving this improvement is enhancing the intensity of tax collection and administration.
The effect is more pronounced among private firms, financially constrained firms, and regions
facing greater economic growth pressures. Further analysis indicates that enhanced audit supervision
has a negative effect on contribution coverage. Additionally, increasing the penalty intensity, feed-
back mechanisms, and transparency of audit supervision can amplify the policy’s positive effects.
This study offers important implications for addressing social insurance challenges in developing
countries.

Key words: Pension Insurance; Audit Supervision; Contribution Compliance; Human, Financial and

Material Management Reform; Enterprise Behavior
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