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Foreign Direct Investment and Export of Domestic Enterprises:
An Empirical Analysis from the Perspective of Value Chain
ZHANG Weijun HUANG Xinfei LI Ying

(International School of Business Finance , Sun Yat-sen University s Zhuhai 519000, China)

Abstract: From the perspective of value chain, this paper matches China’s Annual Survey of Chinese
Industrial Firms database and input-output table, includes the horizontal and vertical (forward and
backward) spillover effects into the unified analysis framework, and empirically tests the impact of
foreign direct investment on the export of domestic enterprises. The findings are as follows: First,
foreign direct investment has insignificant impact on the export of enterprises in the same industry,
inhibits the export of upstream domestic enterprises and improve the export of downstream
domestic enterprises. The conclusion is still robust after controlling for the endogeneity problem and
a series of robustness tests. Second, the mechanism analysis shows that foreign direct investment
inhibits the export of upstream domestic enterprises mainly through the lock-in effect, which is
manifested as shortening the length of the domestic value chain and making the upstream domestic
enterprises more dependent on imported intermediate goods. The promotion effect on the export of
downstream domestic enterprises is mainly realized through the technology spillover effect, which
promotes their innovation, and there is no competition effect in the same industry. Third, heteroge-
neity analysis shows that the positive spillover effect of foreign direct investment on export of
downstream domestic enterprises is more obvious in non-state-owned enterprises and enterprises in
the eastern and central region.

Key words: FDI; Domestic Enterprises; Export; Value Chain
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