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Practice Experience and Investment Risk Preference:
Evidence from Audit Practitioners
ZHANG Xing'! CHEN Qiangyuan®
(1.School o f Finance s Renmin University of China ,Beijing 100872 ,China ;2. National Academy of Development

and Strategy sRenmin University of China ,Beijing 100872,China)

Abstract;: How the accumulation of working experience will affect the risk preference is a topic of in-
terest in both economic theory and real life.Based on the sample data of a famous accounting firm,
this paper examines the impact of auditor’s practice experience on their investment risk preference.
To be specific, this paper firstly analyzes the characteristic facts of the investment situation of a big
four accounting firm and preliminarily analyzes the relationship between the staff's investment risk
preference and their working experience.On this basis,a comprehensive index that can reflect em-
ployees investment risk preference is constructed to empirically test the impact of financial experi-
ence on employees investment risk preference.The results show that: (1) financial experience leads
to more conservative investment decisions. This conclusion is valid in the regression of investment
risk preference measured by total investment risk preference,average investment risk preference and
investment holding time.(2) With the increase of age,investors investment risk preference tends to
be conservative due to their worries about the current and future financial burden of the family as a
whole and pension issues. Therefore, the increase of age has a restraining effect on investment risk
preference.(3) Through heterogeneity analysis, this paper finds that there may be regional and edu-
cational heterogeneity in the effect of financial experience on investment risk preference. The
research of this paper has important theoretical value and practical significance for clarifying the in-
fluence of employment experience on venture capital preference,realizing the reasonable regulation
of financial market and promoting the stable and healthy development of financial market.

Key words: Investment Risk Preference; Working Experience; Auditing Industry
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