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Does Non-government Loan Influence Firm's Export Expansion?
ZHANG Wenfei JIN Xiangyi

(School of Economics, Lanzhou University, Lanzhou 730000, China)

Abstract : This paper uses the data of Chinese private enterprise survey to conduct a systematic anal-
ysis of the relationship between non-government loan and firms' export. The study finds that lots of
firms are facing a wide range of financing constraints, and non-government loan, as the core devel-
opment model of informal finance, is an important way for private firms, especially for small and
medium-sized firms, to get external financing. At the same time, non-government loan can signifi-
cantly promote firms’ export, and this effect is more obvious for firms who face high financing con-
strains. The mechanism test shows that non-government loan can affect the firms' export through
financing constraint channels and innovation channels. Furthermore, there is a significant substitu-
tion effect between non-government loan and formal finance, and non-government loan can provide
support for firms who are excluded by formal finance. In addition, after considering some robust
tests and using control function method to solve the endogenous problems caused by two-way cau-
sality, the promotion of non-government loan to firms’ export is soundly established. Therefore,
the government should regulate the development of non-government loan and provide more formal
finance for private firms so as to promote the export.

Key words: Non-government Loan; Informal Finance; Firms' Export; External Financing; Private

Firms; Small and Medium-sized Firms
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