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The Promotion Incentive and the Nonlinear Fluctuation of Housing Prices
ZOU Ganna' HUANG Jigiang®
(1.School of Accounting s Zhongnan University of Economics and Law sWuhan 430073 ,China; 2.School of Public

Finance and Taxation s Zhongnan University of Economics and Law sWuhan 430073, China)

Abstract ;: Based on the panel data of 287 cities in China from 2003 to 2019, this paper explores the re-
lationship between the promotion incentive of local officials and housing prices from the perspectives
of land finance and land financialization. The research shows that there is a significant "inverted U-
shaped" relationship between the promotion incentives of local officials and housing prices in the
context of the emphasis on local economic growth targets.During their term of office,local officials
will affect housing prices through land finance and land financialization. The promotion incentive of
local officials has a significant "inverted U-shaped" relationship with the housing price in eastern
and large and medium-sized urban areas but has no significant impact on the housing price in central
and western areas and non-large and medium-sized urban areas.After the abolition of the GDP per-
formance evaluation target in 2013, the distortion of the housing price caused by the promotion in-
centive of local officials can be effectively alleviated. The implications of this study are as follows:it
is necessary to clarify the allocation of power and financial power between the central and local gov-
ernments,optimize the assessment mechanism of local officials,cancel the GDP index and introduce
indicators of people’s livelihood,environmental protection and residents” satisfaction in the perform-
ance assessment. We should improve financing platforms and the land financing system, rationally
allocate land resources, set land prices scientifically and reasonably, and promote the steady and
healthy development of the real estate market.

Key words: Promotion Incentive for Officials; Land Finance; Land Financialization; Housing Price
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