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ww (9.22) (9.20) (9.19)
Controls YES YES YES YES YES
Year/Industry FE YES YES YES YES YES
Sobel ;56 -2.713" - 2.899 %
Bootstrap(1000 %)
e o 0.0011,0.0032 0.0011.0.0033
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KL BOWF 5T 15 A R FAS B 2% FH R A Al AR QB AR . AR 45 B 9% R 32 2 Sl T Al 1 AR
P 45 B A = IO AN 5 AR B A A G, e A B 2R PN — B A e AR B RS, S TT R A B
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Common Institutional Investors and Corporate Debt Default Risk

LIU Yangfangshu YI Zhigao
(School of Business, Nanjing Normal University » Nanjing 210023, China)

Abstract: This paper examines the impact of common institutional investors on corporate debt
default risk in a sample of non-financial A-share listed companies from 2008 to 2021. It is found that
common institutional investors significantly reduce firms debt default risk. The mechanism analysis
suggests that common institutional investors reduce corporate debt default risk by alleviating finan-
cing constraints, lowering business risks, and reducing agency costs. Further analysis reveals that
common institutional investors can create a stronger disincentive to debt default risk by internalizing
the negative externalities caused by corporate defaults. Heterogeneity analysis shows that the damp-
ening effect of common institutional investors on debt default risk is stronger when management
shareholding is in the defensive range, when audit quality is low, and when macroeconomic growth
is declining. In addition, there is heterogeneity in the role played by common institutional investors
with different shareholding types and duration, with stress-resistant and long-term common institu-
tional investors significantly dampening the risk of debt default.

Key words: Common Institutional Investors; Debt Default Risk; Financing Constraints; Business

Risks; Agency Costs
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Can Institutional Innovation Improve Corporate ESG Performance?
A Quasi-Natural Experiment Based on the Establishment of Pilot Free Trade Zones
ZHANG Xin' XIA YU’
(1.Business College s Qingdao University , Qingdao 266071, China; 2.Economics School s Jilin University s Changchun 130012, China)

Abstract: Using the sample of A-share listed companies from 2009 to 2022, this paper empirically
tests the impact of the establishment of pilot free trade zones on corporate ESG performance, and
finds that establishing pilot free trade zones can help improve the ESG performance of companies lo-
cated in these cities. Research on the mechanism of action shows that the establishment of pilot free
trade zones affects corporate ESG performance through three levels: willingness, resources, and ac-
tion. The willingness level is reflected in the pressure of ESG transformation brought by the
increase in foreign shareholding, the resource level is reflected in the relief of financing constraints,
which brings funds for ESG activities, and the action level is reflected in the improvement of corpo-
rate environmental protection investment and green innovation. Based on the internal and external
environments of firms, we find that the lower internal corporate governance and external financial
development, the more significant the positive impact of setting up pilot free trade zones on corpo-
rate ESG performance. This once again confirms that the establishment of pilot {ree trade zones
plays a governance and resource effect in influencing corporate ESG performance. Heterogeneity a-
nalysis shows that the establishment of pilot free trade zones has a greater promoting effect on cor-
porate ESG performance in low-level cities and non-state-owned enterprises. This study not only
deepens our understanding of the establishment of pilot free trade zones, but also provides practical
inspiration for promoting ESG development.

Key words: Pilot Free Trade Zone; ESG; Governance Effect; Resource Effect
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