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Joint Accounting Supervision and Accounting Information Quality of Listed Companies:
A Study on Joint Supervision by the Bureaus of the Ministry
of Finance and Securities Regulatory Commission

YANG Fan
(Business School s Shandong University , Weihai 264209, China)

Abstract : Horizontal joint supervision, as an innovative regulatory mechanism, holds significant im-
portance for enhancing supervisory efficiency. Based on Chinese A-share listed companies from 2015
to 2021, using the quasi-natural experimental environment where the bureaus of the Ministry of Fi-
nance and Securities Regulatory Commission establish joint accounting supervision mechanism, this
paper investigates the impact of front-line joint supervision. The results indicate that following the
implementation of the joint supervision mechanism by the aforementioned bureaus, the quality of
accounting information of listed companies has improved significantly. This effect is primarily at-
tributed to increased efficiency in financial reporting oversight and a reduction in internal control de-
ficiencies related to financial reporting. When companies are engaged in complex operations, em-
broiled in allegations of accounting fraud, or possess advanced levels of supervisory informatization,
the effect of joint accounting supervision on accounting information quality becomes more pro-
nounced. Furthermore, joint accounting supervision contributes to enhancing stock liquidity and de-
creasing stock price synchronicity, thereby optimizing the information efficiency of the capital mar-
ket. This research offers valuable insights for advancing innovations in accounting supervision and
fostering the stable and healthy development of the capital market.

Key words: Joint Supervision; Accounting Information Quality; Supervision Efficiency; Internal Control
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