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Can the Exercise of China Securities Investor Services Center Improve M& A Performance?
LI Wen' LIAO Wang® TANG Xuesong®
(1.School of Finance, Nanjing Agricultural University , Nanjing 210095,China ;

2. School of Accounting s Southwestern University of Finance and Economics s Chengdu 611130, China)

Abstract: Merger and acquisition(M&.A) is an important way for companies to enhance their opera-
tional strengths and improve their value, as well as an important form of resource allocation in the
capital market. Using M&. A events from 2014 to 2021 in which Chinese A-share listed companies
served as the acquiring firms, this paper examines the impact of the exercise of China Securities In-
vestor Services Center(CSISC) on M&. A performance. The study finds that the exercise of CSISC
can significantly improve the performance of M& A. The mechanism analysis reveals that the exer-
cise of CSISC enhances corporate M& A performance by curbing the opportunistic behavior of the
acquiring firm's management and enhancing information transparency in mergers and acquisitions.
This effect is more pronounced in cases involving M&.A-related inquiries, or those with longer tex-
tual content, acquiring firms with weaker internal control quality, and scenarios characterized by
higher information asymmetry. Further tests show that, from a long-term perspective, the exercise
of CSISC can improve the subsequent productivity of acquiring firms; from a spillover perspective,
the exercise of CSISC can improve the M& A performance of other companies located in the same
region as the exercised company. This paper provides new empirical evidence for understanding the
exercising effect and mechanism of CSISC, and also offers references for improving the investor
protection system, optimizing M& A performance, and enhancing the efficiency of the capital mar-
ket.

Key words: China Securities Investor Services Center; M&.A Performance; Small and Medium

Shareholders; Governance of Exercising
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