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Back-to-home Entrepreneurship, Industrial Upgrading and Farmers Income Growth
LUO Mingzhong WEI Binhui

(College of Economics and Management s South China Agricultural University » Guangzhou 510642, China)

Abstract ; Based on panel data from 2358 counties across China from 2010 to 2020, this paper empiri-
cally examines the impact of labour force returning to their hometowns to start their own businesses
on farmers income levels using a multi-temporal double difference method as a quasi-natural experi-
ment with the exogenous policy of returning to their hometowns to start their own businesses. The
results show that the back-to-home entrepreneurship pilot policy has a significant effect on boosting
farmers’ income, with farmers income levels in the back-to-home entrepreneurship pilot counties in-
creasing by an average of 2.2% compared to the control group; the results of robustness tests based
on various methods such as placebo tests and exclusion of interfering policies further strengthen the
above findings; the mechanism analysis reveals that the back-to-home entrepreneurship pilot policy
mainly promotes the upgrading of county industries by enhancing the rationalisation and advanced
level of industrial structure, which in turn promotes the growth of farmers income; the heterogene-
ity analysis shows that the effect of the back-to-home entrepreneurship pilot policy on raising farm-
ers income levels is more pronounced in the eastern and southern regions, as well as in counties
with good market environments, high levels of financing and strong financial capacity. Therefore,
the implementation of the pilot policy on returning to their hometowns should be strengthened, and
the related supporting service mechanism and guarantee system should be improved, so as to pro-
mote the upgrading of the county’s industrial structure and thus achieve a sustainable and stable in-
crease in farmers income.

Key words: Back-to-home Entrepreneurship; Industrial Structure Upgrading; Farmers’ Income;

Quasi-natural Experiment
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