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Will the Reform of Rural Collective Property Rights System Affect Collective Action?
Also on the Value of Village Share-hold Cooperatives

CUI Baoyu GAO Ge
(School of Economics, Anhui University, Hefei 230601, China)

Abstract: Based on property rights theory, this paper explains the "illusion" of farmers” property
rights and its causes in the context of rural collective property rights system reform, and examines
the impact of rural collective property rights system reform on collective action in villages. The
study shows that: (1) the reform of the rural collective property rights system has led to the frag-
mentation and exclusivity of property rights, which has led to the "illusion" of property rights a-
mong farmers and weakened the collective action of villages. (2) The reform of the rural collective
property rights system has the function of institutional self-reinforcement, the regulatory function
of village share-hold cooperatives in terms of benefit distribution and decision-making participation
can weaken the impact of the reform on collective village action, but the increase in organization
does not have this expected effect. (3) The weakening impact of reform on collective village action
is more obvious for villages with larger population size, eastern and western regions, and outflow
villages, while for villages with smaller population size, reform enhances the capacity of collective
village action. The findings of this paper provide empirical evidence for deepening the reform of the
rural collective property rights system and policy recommendations for promoting village collective
action in the context of fragmented property rights.

Key words: Rural Collective Property Rights System Reform; Village Collective Action; Village Share-
hold Cooperatives
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