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CSRC's Administrative Supervision System Innovation and
Corporate Financial Restatements:
A Quasi-Natural Experiment Based on Random Inspection
YUAN Chunsheng' ZHANG Yufeng®

(1.School of Accounting »Shanxi University of Finance and Economics,Taiyuan 030006 ,China ;
2.Department of Economic and management , Jinzhong College » Jinzhong 030600 ,China)

Abstract: Random inspection presents a significant innovation in the administrative supervision sys-
tem of the China Securities Regulatory Commission (CSRC) from the perspective of regulatory op-
timization. This paper takes the A-share listed companies on the Shanghai and Shenzhen stock ex-
changes from 2009 to 2022 as the research sample and empirically examines the impact of the CSRC's
inspection on corporate financial restatements. The study finds that CSRC's random inspection can
significantly reduce the likelihood of corporate financial restatements. Mechanism tests show that
random inspection can suppress corporate financial restatements by directly regulating corporate in-
formation disclosure and indirectly strengthening regulatory spillovers. Differentiating by the type
of financial restatements, it is found that CSRC's random inspection have a more significant inhibi-
tory effect on fraudulent restatements and core business-related restatements. Heterogeneity tests
indicate that the inhibitory effect of random inspection on corporate financial restatements is more
pronounced in samples with higher risks but not yet under regulatory attention, higher expected
regulatory intensity, more limited regulatory resources, and higher levels of rent-seeking. Addition-
ally, random inspection can continuously exert a regulatory effect on financial restatements for
three years. The research conclusions of this paper provide empirical evidence and policy references
for promoting the innovation of securities market regulatory mechanisms and improving the infor-
mation environment of the capital market.
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