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Annual Report Length and Stock Price Crash Risk:
Information Redundancy or Information Transmission

XIONG Hao QIAN Runhong

(School of Accounting sGuizhou University of Finance and Economics .Guiyang 550025,China)

Abstract ;: Using listed companies in Chinese A-share market from 2007 to 2019 as the research sam-
ple, this paper empirically tests whether the annual report length is information redundancy or
transmission from the perspective of the stock price crash risk. The results show that companies
with longer annual reports have lower crash risk of stock price,indicating that longer and more de-
tailed annual reports have an information transmission effect on alleviating the problem of informa-
tion asymmetry.Further test for information transmission effect mechanism shows that firms with
longer annual reports are subject to better information disclosure, higher quality auditors, more ac-
curate analyst forecast, more analysts,and less internal control defect.In addition, the negative rela-
tionship between annual report length and crash risk of stock price is more pronounced in non-cross-
listed companies and high competition industry. And there is no nonlinear relationship between an-
nual report length and stock price crash risk.

Key words: Annual Report Length; Stock Price Crash Risk; Information Redundancy; Information

Transmission; Information Disclosure

(STAT: 4 8 - W 350D

37



