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Water Flows without Vying for the Lead:The Role of Patient Capital in Stabilizing Employment
LV Kangyin' TANG Zhidong' ZHAO Xudong®

(1.School of Economics and Management s, Northeast Normal University , Changchun 130117, China ;
2.School of Finance, Renmin University of China . Beijing 100872, China)

Abstract: Employment is the biggest livelihood project. Patient capital, as an important engine for
promoting economic transformation and upgrading as well as achieving high-quality development,
deserves study for its ability to stabilize employment. Based on the data of Chinese A-share listed
companies from 2011 to 2022, this paper examines the impact of patient capital on the employment
scale. The study finds that patient capital significantly expands the employment scale and gives full
play to the effect of stabilizing employment. The mechanism test shows that patient capital can a-
chieve stabilizing employment effect by alleviating financing constraints, reducing business risks
and expanding business scope. Heterogeneity test shows that the stabilizing employment effect of
patient capital is more prominent in enterprises in the non-mature stage, non-labor-intensive enter-
prises, highly competitive industries, enterprises with low degree of regional financialization and
enterprises with lower information disclosure quality after the implementation of the new
"Securities Law". The extension analysis shows that patient capital increases the proportion of em-
ployees with graduate and undergraduate degrees, reduces the proportion of employees with high
school and below, and promotes the upgrading of human capital structure. In addition, patient cap-
ital also increases the labor income share in enterprises. The research conclusion not only enriches
the research scope of patient capital, but also provides a useful reference for how to achieve the goal
of stable employment.

Key words: Patient Capital; Employment Scale; Financing Constraints; Human Capital Structure;

Share of Labor Income
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